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Osoul Investment Company - K.5.C.P
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Osoul Investment
Company - K.5.C.P “The Parent Company” and its subsidiaries, “referred to as the Group” as of 30 June 2020 and the related
interim condensed consolidated statement of profit or loss and the interim condensed consolidated statement of
comprehensive income for the three month and six month periods then ended, and the interim condensed consolidated
statement of changes in equity and the interim condensed consolidated statement of cash flows for the six-month period
then ended. The Parent Company’s management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with the basis of preparation as disclosed in Note 2. Our
responsibility is to express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity." A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of Matters

We draw attention to note 14.3 of the interim condensed consolidated financial information, which describes the
uncertainty related to the outcome of a deemed basis tax assessment against the Group.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial
information is not prepared, in all material respects, in accordance with the basis of preparation set out in Note 2.

Report on Other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the books of
the Parent Company. To the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, or of the
Parent Company’s Memorandum and Articles of Association, as amended, have occurred during the six-month period
ended 30 June 2020 that might have had a material effect on the business of the Group or on its consolidated financial
position.




Deloitte.

Osoul Investment Company - K.5.C.P
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors (Continued)

We further report that, during the course of our review, we have not become aware of any material violations of the
provisions of Law No. 32 of 1968 as amended, concerning currency, the Central Bank of Kuwait and the organization of
banking business and its related regulations or of the provisions of Law No. 7 of 2010, concerning the Capital Markets
Authority and its related regulations during the six-month period ended 30 June 2020 that might have had a material effect
on the business of the Group or on its consolidated financial position.

Talal Y. Al-Muzaini
Licence No. 209A
Deloitte & Touche
Al-Wazzan & Co.

Kuwait
13 August 2020




Osoul Investment Company — K.5.C.P 8;‘£|
And its subsidiaries
fesrrtag
Interim Condensed Consolidated Statement of Financial Position as at 30 June 2020
Kuwaiti Dinars
30 June 31 December 30 June
2020 2019 2019
(Unaudited) (Audited) (Unaudited)
Assets
Cash and cash equivalents 4,725,097 1,470,782 540,979
Investments in Murabaha, Wakala and
deposits at financial institutions - - 750,000
Investments at fair value through profit or loss 1,688,152 5,054,262 4,767,265
Other receivables 143,541 155,825 174,160
Properties held for trading 2,295,128 2,259,712 2,257,562
Investment in associate 3,306,384 3,789,463 3,678,185
Investments at fair value through other comprehensive income 1,698,851 1,698,862 3,512,751
Right of use assets 269,911 320,957 276,044
Investment properties 5,650,000 6,950,000 6,950,000
Intangible assets 619,062 649,993 680,926
Other assets 15,021 20,382 6,327
Total assets 20,411,147 22,370,238 23,594,199
Liabilities and equity
Liabilities
Payables 3,135,789 1,438,183 916,699
Lease liabilities 263,617 330,560 272,304
End of service indemnity 174,495 159,805 201,871
Total liabilities 3,573,901 1,928,548 1,390,874
Equity
Share capital 15,710,050 15,710,050 18,870,504
Treasury shares (643,927) (183,041) (822,696)
Treasury share reserve 730,014 621,197 -
Statutory reserve 468,409 468,409 274,181
Foreign currency translation reserve 38,919 3,835 4,668
Change in fair value reserve 474,422 474,433 1,313,498
Retained earnings 59,359 3,346,807 2,563,170
Total equity 16,837,246 20,441,690 22,203,325
Total liabilities and equity 20,411,147 22,370,238 23,594,199

The attached notes on page 8 to 16 form an integral part of this interim condensed consolidated financial information.

<Abdulla Musaed AL-Dakheel
Chairman

—

N

V%

dou-

Sulaiman Ahmed Al-Ameeri

Vice

Chairman



Osoul Investment Company - K.S.C.P

And its subsidiaries % q:u,'
Interim Condensed Consolidated Statement of Profit or loss A
For the six months ended 30 June 2020 B
Kuwaiti Dinars
Three months ended Six months ended
Notes 30 June (Unaudited) 30 June (Unaudited)
2020 2019 2020 2019
Revenues
Net gain/(loss) from investments 8 428 392,284  (1,174,538) 1,154,357
Rental income from investment properties 92,466 162,880 246,576 315,940
Gain from properties held for trading 439 877
Gain from sale of investment property - 15,000 -
Rental income from intangible assets 23,717 23,717
Portfolio and funds management fees - 68,174 101,398
Profit from Murabaha and deposits at financial institutions 5,899 12,962
Share of results from associates 7,483 109,441 (281,750) 305,715
Other income 14,895 46,944 24,801 105,533
Net reversal of provisions i 116,109 (15,187) 120,755 17,880
231,381 794,591  (1,049,156) 2,038,379
Expenses and other charges
Depreciation of right of use assets (22,517) (50,479) (51,046) (85,741)
Finance cost on lease liabilities (3,394) (3,238) (7,472) (7,494)
Staff costs (92,730) (128,086) (177,049) (271,967)
Other expenses 10 (76,257) (93,796) (179,239) (170,956)
(194,898)  (275,599) (414,806) (536,158)
Net profit/(loss) for the
period before statutory contribution 36,483 518,992 (1,463,962) 1,502,221
Kuwait Foundation for the Advancement of Science (KFAS) - (3,773) (11,213)
National Labor Support Tax (NLST) (12,378) (30,987)
Zakat expense (4,952) (12,395)
Net profit/(loss) for the period 36,483 497,889  (1,463,962) 1,447,626
Earnings/(loss) per share attributable to the
shareholders of the Parent Company (fils) 11 0.24 2.87 (9.98) 8.33

The attached notes on page 8 to 16 form an integral part of this interim condensed consolidated financial information.
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