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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS

Osoul Investment Company K.S.C.P
State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Osoul Investment Company K.S.C.P. (the Parent Company) and its subsidiaries,
(together referred to as “the Group"), which comprise the consolidated statement of financial position as at 31 December 2021, and the
consolidated statement of profit or loss, consolidated statement of comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements including a summary
of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2021, and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted for use in the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. The following is the key audit
matter identified and how we addressed it in our audit.

Contingent liabilities related to tax claim

During 2016, the Group received a tax claim of Saudi Riyal 56.3 Million (equivalent to KD 4.52 Million) from the Zakat, Tax and Customs
Authority (ZATCA)-Kingdom of Saudi Arabia (KSA) for the period from 2006 to 2014. The claim includes corporate income tax, withholding
tax and other penalties in respect of the Group’s income realized from leased units on a tower located in Mecca — KSA. The Group records
indicate that the revenue used in computing the tax claim is significantly different from the actual income from the leased units. The Group
has made adequate provision to cover the probable outflow based on the best estimate required to settle the claim. The Group applies
significant judgement and make estimates in determining the provision for the probable outflow and a contingent liability is disclosed for
the remaining claim. The amount of expected provision for probable outflow has been estimated based on an independent tax advisor’s

opinion who is licensed from the relevant regulatory bodies in KSA. Further details about the tax claim is disclosed in notes 31.2 to the
consolidated financial statements.

Because of the uncertainity related to the outcome of the tax claim and the significance of the contingent liability related to the remaining
claim amount which represents 24% of the total equity of the group, we consider this as a Key audit matter.
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Auditor procedures:
Our audit procedures included, but were not limited to, the following:

We assessed the design and implementation of relevant controls related to the adequacy of the provisions and disclosure of contingent
liability. We assessed the provision recorded by management and challenged the key assumptions including the inputs used to estimate
the provision by engaging an internal tax specialist. We assessed the skills, competence, objectivity, and qualifications of the external
tax advisor used by the Group management and determined if the scope of their work was sufficient for audit purposes by reviewing the
terms of their engagement with the Group. We agreed the amount determined by the external tax adviser to the amount recognized in

the consolidated financial statements. We determined if the disclosure in the consolidated financial statements relating to this matter is
in accordance with applicable IFRSs.

Other Information

Management is responsible for the other information. The other information comprises all information included in the annual report
other than the consolidated financial statements and our auditor’s report thereon. We obtained the Board of Directors’ report prior to
the date of auditor’s report. We expect to receive the Parent Company’s annual report of 2021, after the date of the auditors’ report.

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it
becomes available and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we are required to communicate the
matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with IFRSs
as adopted for use in the State of Kuwait, and for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error. In preparing the
consolidated financial statements, management is responsible for assessing the Group's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

® Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal control.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.
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e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’'s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Board of Directors relating to these consolidated financial statements, are in accordance
therewith. We further report that, we obtained the information that we deemed necessary for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law No. 1 of 2016 and its Executive
regulations, and by the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was
duly carried out and that to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its Executive
regulations or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during

the financial year ended 31 December 2021, that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during the course of our audit, we have not become aware of any material violations of the provisions of Law
No. 32 of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organization of banking business, and its related
regulations or of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority and its related regulations, as amended,
during the year ended. 31 December 2021, that might have had a material effect on the business of the Group or on its consolidated
financial position.

License No. 62A
Deloitte & Touche - AFWazzan & Co.

Kuwait
15 March 2022
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Consolidated Statement of Financial Position as at 31 December 2021
Kuwaiti Dinars
Notes 2021 2020
ASSETS
Current assets
Cash and cash equivalents 4 6,727,941 1,077,182
Investments at fair value through profit or loss 5 5,275,114 4,035,116
Other receivables 6 197,853 186,626
Properties held for trading 7 733,202 1,988,709
Total current assets 12,934,110 7,287,633
Non-current assets
Investment at Fair value through other comprehensive income 8 1,436,901 1,706,446
Investment in associates 9 3,754,794 3,547,871
Investment properties 10 - 5,650,000
Intangible assets 11 526,266 588,129
Right of use assets 12 218,275 224,877
Other Assets 3,842 10,472
Total non-current assets 5,940,078 11,727,795
Total assets 18,874,188 19,015,428
LIABILITIES AND EQUITY
Liabilities
Current liabilities
Payables 13 1,091,393 1,290,252
Lease liabilities 14 68,577 80,053
Total current liabilities 1,159,970 1,370,305
Non-current assets
End of service indemnity 15 177,080 188,511
Lease liabilities 14 147,597 158,961
Total non-current liabilities 324,677 347,472
Total liabilities 1,484,647 1,712,777
Equity
Share capital 16 14,887,792 15,710,050
Treasury shares 17 . (666,482)
Treasury share reserve - 843,168
Statutory reserve 18 470,491 468,409
Voluntary reserve 19 1,056,999 -
Foreign currency translation reserve (12,245) 3,608
Change in fair value reserve 475,069 485,133
Retained earnings 511,435 453,765
Total equity 17,389,541 17,297,651
Total liabilities and equity 18,874,188 19,015,428

The attached noteg on pages 9 to 38 form an integral part of these consolidated financial statements.

.

Abdulla Musaed AL-Dakheel
Chairman

7

Sulaiman Ahmed Al-Ameeri

Vice Chairman
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Consolidated Statement of profit or loss for the year ended 31 December 2021 o
Kuwaiti Dinars
Notes 2021 ( Restazt‘z;;
Continuing operation
Income
Net loss from investments 20 (343,494) (649,388)
Write down to net realisable value of properties held for trading 21 - (187,405)
Revenue from sale of properties held for trading 7,21 1,232,095 83,102
Cost of sale on properties held for trading 7 (1,248,542) (84,808)
Income from Intangible assets - 33,923
Profit from deposits ' 8,197 -
Share of results from associates 413,270 (163,910)
61,526 (968,486)
Other income 22 76,441 138,603
Net reversal of provisions 23 240 162,070
138,207 (667,813)
Expenses and other charges
Depreciation of right of use assets (68,054) (61,201)
Depreciation and amortisation (68,706) (71,774)
Staff costs (376,470) (360,976)
Other expenses 24 (287,077) (262,859)
(800,307) (756,810)
Operating loss ' (662,100) (1,424,623)
Finance cost on lease liabilities (12,043) (12,188)
Net loss for the year before contributions (674,143) (1,436,811)
Provision for contribution to KFAS - =
Provision for NLST - .
Provision for Zakat = =
Provision for Director’s remuneration 28 (26,000) -
Net loss for the year from continuing operations (700,143) (1,436,811)
Discontinued operations
Profit for the year from discontinued operation 25 694,969 367,253
Total loss for the year (5,174) (1,069,558)
(Loss)/ Earnings per share attributable to
shareholders of Parent Company (fils) 26
from continuing operations (4.78) (9.72)
from discontinued operations 4.74 2.48

The attached notes on pages 9 to 38 form an integral part of these consolidated financial statements.




	نموذج
	Untitled


